PUBLIC LAW 1042188AUG. 20,1996 110 STAT. 
1775 


(e) CONFORMING AMENDMENT ubnaraatank (1D) of section 
2.8()( ) is amended by eri , and before July 1, 1996 


au s after Mav BY. : i 
(ARFFECTIVE DATES 26 usé 41 


note. 

(1) IN GENERAT MB xcent as nrovided in naraaranh (2). the 
amendments made hv this section shall apply to taxable years 
ending after Tune 30. 1996. 

(2 STIRSECTIONS (c) AND (d) 2fhe amendments made hv 
ie eee (a) anc and (d) shall apply to taxable years beginning 
after June 30 

3 aa Taxi he amendments made bv this section 
shall not. he taken into account under section 6654 or 6655 
of the Internal Revenue Code of 1986 (relatina to failure to 
nav estimated tax) in determinina the amount of anv install- 
ment required to be paid for a taxable year beginning in 1997. 


SEC. 1205. OBPHAN|DRUG/TAX CREDIT. 


(a)RECATEGORIZED ASB BUSINESS CREDIT 
(4) FRAT ection 28 ann to clinical testina 
exnenses ae pea ite druas for rare d ases or conditions) is 
transferred to subnart. D of nart. TV of S thanter A of chapter 
1, inserted after section 45B. and sianated as section 45C. 
) CONFORMING AMENDMEN uhseetion (b) of section 
38 (relatina to aeneral business credit) is amended bv strikin 
"nlus!® at the end of naraaranh (10). bv strikina the neriod 
at the end of paragr apn (11) and inserting.”, plus", and by 
adding | ie the end the followina new paraaraph: 
12) the orvnhan drua credit determined 


a section 
45C(alll 
(3)CLERICAT. AMENDMENTS 
) The table of sections for subnart B of such part 


IV i§ amended by striking the item relating to section 


(7) The table of sections for subnart D of such part 
i is amended by adding at the end the following new 

1tem: 

"Sec. 45C. Clinical testing expenses for certain drugs for rare diseases or 


tions 
(b) CREDIT TERMINATION ubsection (e) of section 45C, as 
Pee by subsection (a)(1), is amended to read as 
ollows: 
"(a) TERMINATION his section shall not anniv to 
anv amount 
paid or incurredaa 
"(1) after December 31. 1994. and before 


a 


1988.0" afte 
©) No Prey iiioo CARR RACKS Subsection (d) of section 


i aclating fe) Corea and carryforward of unused credits) 


amended adding at the end the following new paragraph: 
NO CARRYBACK OF SECTION 45C CREDIT 


ORE TULY 
< 1996 o portion of fi unused business aise 
or ax- 
able vear which is atpinutable to the ornhan drua 
credit deter- 
mined under SecHOn 45C mav be carried back 
to taxable 
vear endina before fae mM 19964) 
(d) ADDITIONAT. CONFORM > AMENDMENTS Le 

(1) Section 45@(a). as” redesianated 
subsection (a)(1 


is amended bv strikina "There shall be allowed 
as ; a : credit. 
against. the tax imposed by this chapter for the 
taxable year" 


